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UNITED NATIONS NATIONS UNIES

SECURITY COUNCIL CONSEIL DE SECURITE
UNITED NATIONS COMMISSION
COMPENSATION COMMISSION DINDEMNISATION
- H DES NATIONS UNIES
H :
Eacsimile: (41)(22) 917 0069

Telephone: (41) (22) 917 3600 Vills La Pelouse
! Palais des Nations
CH-1211 GENEVE 10

REFERENCE:  UNCC/32/2017

The Secretariat of the United Nations Compensation Comrmission presents its compliments
to the Permanent Mission of the Republic of Iraq and has the honour to refer to the eighty-second
session of the Governing Council which was held on 24 April 2017.

During the Council's consideration of future options to ensure the timely completion of the
Commission’s mandate, the Council took nate of the issue of Irag's Stand-By Agreement with the
International Mcmctargfl Fund and likely implications for the payment of the outstanding
compensation, In thisi regard, the Council requested that the Secretariat follow-up with the
International Monctary} Fund to determine what, if any, impact the Agreement would have on the
resumption of deposits to the Compensation Fund in 2018,

As discussed during the Secretariat's meeling with the Iragi delegation on 25 April 2017, the
Secretariat would appr?qi:iate the Permanent Mission's assistance in obtaining clarification from the
International Monetary Fund regarding the questions set out in the attached annex.

The Secretariat of the United Nations Compensation Commission avails itself of this
opportunity to renew to the Permanent Mission of the Republic of Iraq the assurances of its highest
consideration. | -

26 April 2017
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Clarification reqafxest_cd by the UNCC regarding Iraq's Stand-By Arrangement
with the Internationat Monetary Fund

The UNCC Governing Council has requested that the UNCC Secretariat follow-up with the
International Monetarﬁ Fund to delermine what impact, if any, the Stand-By Agreement (SBA)
would have on the resumption of deposits lo the Compensation Fund in 2018.

& :

In this regard, the UN?’JC Secretarial would welcome clarification on the following:

(3) The tables in the November 21, 2016 Staff Report suggest that the outstanding $4.6 billion in

UNCC compensation would be paid in full in 2018

Based on the U'NCCs estimates using March g_(mr export levels and oil revenues, assuming a
resumption of the deposit of 5 per cent of Irag's oil export revenues into the UNCC Compensation
Fund in 2018, approximately $2.79 billion would be deposited into the Fund over the course of
2018, with the balance deposited by late 2019.

How was the figure of $4.6 billion arrived at for 2018?
Is this simply an assumption that the amount wonld be paid in full?

(b) Paragraph 31 of 12}@: Staff Report and the associated table (extract attached) appear to indicate
that Irag's financing ia_p of $6.491 billion in 2018 takes into account full payment to Kuwait ofthe
outstanding $4.6 billipn

What would it mean ?‘ér the SBA if the figure was revised downward to more accurately reflect
current projections re'ge:miing Iraq's obligation to deposit 5 per cent of the proceeds from oil exports
into the UNCC Com;érf:nsation Fund under Security Council resolution 1483 (2003)?

(c) Based on the abo\é(q and a review of the tables in the Staff Report, is UNCC correct in assuming
that the terms of the EBA take into consideration the resumption of depesits to the Compensation
Fund in 20187 _ !
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credit fines, and discuss with IMF staff whether to continue executing these credit lines on the
occasion of the second review.

29.  Building on the 2015 IMF safeguards assessment, the government is strengthening the
legal framework of the CB: to provide for independent oversight (MEFP, 143). The CBI Board will
revise the CBI's audit committee charter to include provisions to prohibit CBl executive
representation on the comérﬁittee (S8, MEFP, Table 2). The Council of Ministers will, by end-March
2017, approve and introduce to Parfiament amendments to the Law on the CBI to strengthen CBI
govemance and the intem;ﬂ@ control framework (SB, MEFP, Table 2). The external auditor of the C8]
will also continue to audit 'r:'rogram monetary data at test dates.

30.  The government {;ﬂ;i!t implement reforms to strengthen the anti-money laundering and

combating the finan'cingii of terrorism (AML/CFT) framework (MEFP, 145). As a first step, the

government adopted in October a by-law to setup a mechanism to comply with the relevant United
Nations Security Council resolutions related to terrorism and terrorism financing and
Recommendation & of the Financial Action Task Ferce on Money Laundering and Terrorism

Financing (FATF, 114).

BN PROGRAM MODALITIES AND RISKS

31, The programis f}lliy financed until the end of 2017 but there is stili a financing gap of
$7.1 billion ($6.1 billion|in the SBA request) in 2018-18. The increase in the financing gaps stems
mainly from the downward revision of the World Bank contribution by $1 hillion in 2018 {Text Table
3). The authorities have s{éned 1o contact donors to fill the remaining financing gap in 2018-19, for
which there is good prospect of adequate financing.

Text Toble 3. frey: Financief Contributions to Fill the Fnancing Gap, 2016-19
: finsS bllon} '
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